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Barclays wins
Barings deal
on asset
management

BY PATRICIA TEHAN, BANKING CORRESPONDENT

BARINGS is to close its custo-
dian business in July and
recommend that asset man-
agemeri clients representing
assets worth £10 billion use
Barclays Bank for global cus-
tody services instead.

A growing number of fund
managers are seeking to hand
vver custadian services to a
third party because of the
growing need for cconomies of
scale in global custody, a
perceived need to concentrate
on core business aclivities and
as a result of the collapse of
Barings lasi year.

Baring Asset Management
ran into coniroversy after the
collapse of Barings, Britain's
oldest merchanr bank, in Feb-
ruary last year. Asset manage-
ment clients had used Barings
as their custodian and signed
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When the parent company
collapsed, more than E60(
million in asset managemen'
client cash was frozen, creat
ing panic among clients.

Fyuity assets were ring
fenced and therefore protectec
from creditors.

Barings, which s now
owned by ING, the Dutc}
banking group, is the firs
inlegrated house to use a thirc
party for custodian services
Others are expected to follow
after last week's award o
Britain's biggest global custe
dy conltract by the Prudential,
which appointed Midland
Bank and Mellen Trust of the
LS 1o handle services for £45
billion of assets.

Kevin Lee, a director of
Baring Assei Management,
said the firm had recognised
that it was unlikely to remain
in custody services befare the
vollapse of its parent. He said
the main motivator was the
additional expenditure re-
guired for the implementation
of rolling settlement under
Crest this summer.

He said he expected clients
to take advantage of 1he agree-
ment reached with Barclays as
Barings will reduce its man-
agcment fees by the amount
the client pays to Barclays. It
plans ta complete the transfer
of custody services hy the
middle of the year. Baring
Asset Management has £25
billion under managemeni.

Baring Asset Management
started an independent review
usmg Thomas Murray, the
custady " constitants, in July
last year. It reviewed ten
custodians before choosing o
deal with Barctays.
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