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DON'T LOOK BACK IN ANGER

Oasts may have been the top Britpop band in 1996 - but who wins the plaudits in our equally groovy
world of investment administration?

It has become almost

mandatory to use the services of
a consultant for the RFP process,
and no-one is winning as much
of this business as Thomas
Murray. Simon Squared wins our
first award as consultant of the
year - but, if their RFPs get any
heavier, they may be facing seri-
ous liabilities for work-related
injuries as people struggle to pick
them up.
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® One wonders if the families
of those involved with Thomas
Murray ever see them. Not con-
tent with running a clutch of cus-
todian selection consultancies,
Thomas Murray has just pub-
lished its fat Worldwide Securities
Market Report for 1997, and
promises a new guide to central
securities depositories any day
now.

The latest report is substan-
tial expanded: 98 market profiles
are now included, and informa-
tion on money market instru-
ments is offered for the first time.
Legal opinions are provided by
Baker & McKenzie, and S&P,
Moody’s and Euromoney coun-
try risk rankings are also part of
the package.

Depending on your point of
view, the data are either encour-
aging or disappointing. 74 per
cent of countries still fail to com-
ply with more than six of G30’s
recommendations; 13 per cent
don’t comply with any. The sur-
vey highlights the fact that many
emerging markets have, not sur-
prisingly, managed to achieve
G30 compliance ahead of some
larger, more mature markets.
Central and Eastern Europe
shows up particularly well, with
five of the ten markets surveyed
complying with more than six
recommendations.

If, as is often proposed, cen-
tral securities depositories will
eventually take over many of the
core custody functions, they’re
taking their time getting there. 17
per cent of CSDs are not guaran-
teed, and only 54 per cent have
Rule 17f{-5 exemption. A mere 24
per cent of all equity depositories
are SWIFT compatible. On the
cash side there is a lot of work to
do: 26 per cent of equity deposi-
tories offer cash account mainte-
nance, 13 per cent intraday credit,
and 52 per cent money transfers.
Only 11 per cent provide over-
draft facilities, and a pathetic 9 per
cent pay interest on cash balances.

Average registration times for
equities are improving. In the last
report, 50 per cent of North
American equities took between
four to eight weeks to be re-regis-
tered; now that has changed to 100
per cent within one week. Regis-
tration is only automatic/same
day in 11 per cent of the markets
covered, with 6 per cent taking
over eight weeks. The Middle East
and Africa remain black spots as
far as registration goes.

This report is fast becoming
the standard reference work for
investors and custodians, consoli-
dating the combined global mar-
ket knowledge in a single publi-
cation. It needs to be in electronic
format to be truly indispensable,
but I'm sure they’ve got plans for
that.
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