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BAM appoints Barclays

Baring Asset Managermnent (BAM:,
tne UK fund munager which
managesover £'25 bellion (338
EBillicn; of client assets worldwide,
has chosen Barclays Gliobal
Secunties Services, also UK-based,
asits preterred custodian for assets
ot £ 10billion. The assets were
previously incustody a: Banng
Brothersin London. The
appointmeztfollows asix-month
review, by BAMand UK
corsuliants Thomas Murray, of 10
global custodhans, which were later
shortiisted tathree.

Kevin Lee. director at BAM,
explains why BAM chose Barclays:
“Itimpressea us with commnments
toour clients, a product range which
ensurescurrent service levelscan be
matched, and isinvesumentin
technulogy and security.”

BAM had walks wih Barclavsin
February fast year, dunng Baring’s
vulapse. But no decision was made
ontheappoinumentunulatier the
review with Thormas Murray. Siman
Thomas, director at Thomas
Nurray, uxplalns the TRASOINTE
behind the decisionby BAMwo
ottsource custody: “Many
merchant bankstook custady in
house when Wwas amessy, paper -
centred business. But cusiody wall
become fully automated with the
introduction of Crestthis July. That
willtaise cosis.”

Anotherreason why costs would
probably have mereased at Baring
Brothersis that the Securites and
Investmenss Board isexpecied
tighten regulations controlling due
diligence.

Atterthe dealiscompleted in
Jaly, BAM s cliens, which now pay
abundied fee tor custody and fund
managernent, will have contracts
directly with Barclays. BAM has
negotiated a fee for them for the first
three years, after which clients will
regutiate for themselves. According
10 Thomas, Barclaysdid notset
munimum fees or asset sizes, unlike
same other custod:ans, which suited
BAM ssmaller cliems.
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